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MAHLE Metal Leve announces the 3Q07 results 
 
 
Mogi Guaçu, November 14, 2007 - MAHLE Metal Leve S.A. 
(BOVESPA: LEVE3, LEVE4), a leading manufacturer in the 
production of engine components in Brazil, announces today 
the third quarter 2007 results. The Company’s operational and 
financial information, except where otherwise indicated, are 
presented on a consolidated basis and in Brazilian reais, 
according to the Corporate Law. 
 
 
Brazilian macroeconomic scenario 
 
Third quarter was marked by a financial turbulence caused by the American real 
estate credit risk, causing a drop in the main stock exchanges, increase in the 
dollar and in the sovereign risk. Despite of that turbulence and the foreign 
exchange unfavorable to exports, the economic activity level was maintained 
warm along the current fiscal year, supported by a dynamic domestic market 
benefited by a favorable economic stability environment. 
 
 
Due to a foreign exchange favorable to imports and a warm domestic demand, 
the trade balance positive position has been presenting a drop in relation to 
previous year. In the accumulated from January to September 2007, the trade 
surplus was US$ 30.9 billion, 9.6% below 2006. Exports grew 15% and imports 
28%. 

Composition of the Brazilian trade balance in US$ billion: 

 Jan. to Sep. 07 Jan. to Sep. 06  Var. % 
Exports 116.6 101.0 15.4 
Imports 85.7 66.8 28.3 
Balance 30.9 34.2 (9.6) 

 

Market 
In third quarter of 2007, the total production of vehicles (that includes assembled 
and disassembled vehicles) was 797.9 thousand units, representing a growth of 
18.9% in relation to equal quarter of previous year. In the accumulated for 
January to September, production amounted to 2,181.5 thousand units, a growth 
of 10.6%, presenting an increase in all automobile segments (light vehicles, 
trucks and buses), including agricultural machinery. 
 
Exports of vehicles in units (that includes assembled and disassembled vehicles) 
presented a drop of 2.7% in third quarter, and 7.9% in the accumulated from 
January to September 2007, in relation to the same periods of 2006. 
 
In face of a scenario of macroeconomic stability, the Brazilian automotive market 
presented a growth in sales of vehicles of 26.6% in the quarter and 22.6% in the 
accumulated for the nine months ended in September 2007, resulting in 588.2 
thousand and 1,564.0 thousand units, respectively. That expansion occurred in 
all vehicle segments (light vehicles, trucks and buses), including agricultural 
machinery, and it is mainly due to the best conditions to consumer credit, the 
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expansion in financing terms and the higher level of activity verified in the 
agricultural sector segments and in civil construction and mining industries. 

Composition of sales and production of assembled and disassembled vehicles 
(CKD). 

Thousand units 

Automobiles 3rd Q.07 3rd Q.06 Jan. to 
Sep.07 

Jan. to 
Sep.06 

Domestic Sales 588.2 464.6 1,564.0 1,275.5 
Exports 217.1 223.2 594.0 644.7 
Total Sales 805.3 687.8 2,158.0 1,920.2 

     
Production 797.9 671.1 2,181.5 1,972.1 

 

Company’s Economic and Financial Performance 

 
Net Sales Revenue 
Consolidated net sales revenue for the third quarter of 2007 was R$ 422.0 
million, representing an increase of 11.1% in the third quarter, and R$ 1,238.9 
million, an increase of 9.5% in the accumulated for current fiscal year. The 
addition in revenue refers to the higher physical volume traded and to the 
development in the company’s product portfolio with the new plant in Argentina, 
Establecimientos Metalurgicos Edival, a manufacturer of valves, valve guides and 
valve seats, acquired in March 2007, which generated a net sales revenue of 
approximately R$ 41 million in the period accumulated to September 2007. 
 
This positive behavior in the domestic market is due to a warming in the original 
equipment market, a result of the favorable Brazilian economic conditions that 
reflected positively in the performance of the automotive sector. In the segment of 
spare parts, the market maintains warm, in consequence of the best situation in 
transports and agricultural services, resulting in a growth of sales of engines and 
its parts, in function of the tendency of a higher damage in the fleet of 
automobiles and agricultural machinery, with predominance in trucks and 
tractors. 
 
Sales to foreign market presented an increase, in local currency, of 5.6% in the 
quarter, and 9.7% in the accumulated for current fiscal year. When the same 
sales are analyzed in strong currency, they presented a growth of 19.4% in the 
quarter, and 19.6% in the accumulated for current fiscal year. 
 
In millions of Brazilian reais 

 3rd Q.07 3rd Q.06 Jan. to 
Sep.07 

Jan. to 
Sep.06 

PARENT COMPANY     
Domestic market 222.2 198.7 613.5 569.2 
Foreign market 167.1 171.8 498.6 495.5 

Total 389.3 370.5 1,112.1 1,064.7 
CONSOLIDATED   
Domestic market 249.6 216.6 685.6 627.1 
Foreign market 172.4 163.3 553.3 504.2 

Total 422.0 379.9 1,238.9 1,131.3 
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Cash Management 

Net financial income, in the accumulated for January to September 2007, 
presented expenses of R$ 30.6 million in the parent company, and R$ 32.7 
million in the consolidated, presenting an increase in financial expenses of R$ 
25.5 million and R$ 27.7 million, respectively, in comparison to equal period of 
previous year. 

That result derives from the foreign exchange variances on investments, the 
foreign exchange exposure and the borrowings contracted in 2006 and in the 
first quarter of 2007. 

 
Indebtedness 
 
On September 30, 2007, the company’s net debt amounted to R$ 265.8 million, 
mainly resulting from financing with BNDES, in the Exim modality, directed to the 
financing of exports, which are binding to guarantees. The borrowings recorded in 
the quarter amounted to R$ 301.6 million, of which 95% at short-term and 5% at 
long-term. In the consolidated, net debt amounted to R$ 260.4 million. 

 
Operating Performance – EBITDA 
In the accumulated for the nine months ended in September 2007, the operating 
performance shown by EBITDA (income before interest, taxes, depreciation and 
amortization) presented a growth of 11.6% in the parent company, and 14.5% in 
the consolidated, generating a margin of 18.2% and 17.8%, with gains in the 
margins of 1.2 p.p. and 0.8 p.p., respectively, in relation to the same period of 
2006. 
 
EBITDA margin evolution per quarter in 2007 
 
R$ million 

 1st Q.07 2nd Q.07 3rd Q.07 Jan. to 
Sep.07 

PARENT COMPANY  
  -EBITDA 58.0 67.1 77.3 202.5 
  -Ebitda margin 16.8% 17.8% 19.9% 18.2% 
  
CONSOLIDATED  
  -EBITDA 62.1 73.5 84.8 220.4 
  -Ebitda margin 16.2% 17.0% 20.1% 17.8% 

 
In the third quarter of 2007, EBITDA amounted to R$ 77.3 million in the parent 
company and R$ 84.8 million in the consolidated, with a growth of 23.1%, and 
26.5%, respectively, in relation to the same quarter of 2006. The EBITDA margin 
on net sales revenue was 19.9% in the parent company, and 20.1% in the 
consolidated, with gains in the margins of 2.9 p.p. and 2.4 p.p., respectively. 

 

Net Income 
 
In the quarter - The company recorded a net income of R$ 30.2 million in the 
third quarter of 2007, a result 13.5% over the presented in the same period of 
previous year (R$ 26.6 million), and 41.6% in relation to the immediately previous 
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quarter. In the parent company, the net margin of the quarter was 7.8%, a gain of 
0.6 p.p. in relation to equal quarter of previous year and 2.2 p.p. in relation to the 
5.6% presented in previous quarter. The consolidated margin was 7.2% in the 
quarter, with a gain of 0.2 p.p. in relation to the 3rd Qtr. 06, and 2.1 p.p. in relation 
to the previous quarter. 
 
In the period accumulated to September – In the accumulated for January to 
September 2007, net income was R$ 72.1 million, with a reduction of 1.1% in 
relation to the result for the same period of 2006. Net margin on consolidated net 
sales revenue was 5.8%, a loss of 0.6 p.p. in relation to the same period of 
previous year. 
 
A contribution for the formation of this result was the increase in cost of raw 
materials, the consequent financial expenses, mainly from interests on financing 
and the continuous appreciation of the real currency in relation to the US dollar, 
even if discounted by the effect of the increase in sales to the domestic market 
and the result of the equity pick-up on investments in companies controlled in 
Brazil and abroad. 

Investments 
The company shareholders approved the investment budget for 2007, in the 
amount of R$ 230.7 million, of which R$ 168.6 million have already been spent 
and committed, directed to the following projects: quality; capacity increase; 
operations; research and development; new Technological Center; acquisitions of 
Dana Gravataí - plant of bearings and Edival Argentina – plant of valves; and a 
project for industrial filters. 
 
Human Resources 
The company’s manpower by the end of third quarter of 2007 had 7,273 
employees in the parent company and 8,609 in the consolidated. On December 
31, 2006, it was 7,107, and 7,588, respectively. The staff increase was mainly 
due to the business expansion, with the acquisitions of companies in the first 
quarter of current fiscal year, and the adaptation to the present levels of 
production, aiming at meeting the domestic market demand. 
 
In the period from January to September 2007, the benefits and the profit sharing 
destined to employees amounted to R$ 53.5 million in the parent company, and 
R$ 58.1 million in the consolidated. In the consolidated, those participations are 
distributed: 26.0% in social and medical aid, 21.2% in food, 9.6% in transport, 
6.5% in training, 31.6% in profit sharing and 5.1% in others. 

 
Perspectives 
Based on the good performance of GDP in the first half of 2007, plus the high 
level of activity of the main industrial production in this third quarter, the market 
projects a growth rate to the Brazilian economy, in 2007, around 4.7% (3.7% in 
2006). 
 
For the fourth quarter, the market projects an expansion continuity in the Brazilian 
economy, supported by an active domestic market, motivated by the combination 
of lower interest rates and increasing employment, expanding credit, expansion in 
financing terms and consumer trust. 
 
The Consumer Price Index (IPCA) forecast points out to an indicator close to 4% 
for 2007, once more below the center of the 4.5% goal. For the Selic interest rate, 
it is forecasted one more cut for this year, which should end at 11%. 
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In the international market, the exports of manufactured products have been 
affected by the continuous appreciation of the Brazilian real versus the dollar, 
compromising the competitiveness and profitability of the sector. The dollar 
currency, in the last two years, went from R$ 2.34 at the end of 2005 to R$ 2.14 
in 2006, reaching R$ 1.84 in September 2007, and should close the year at 
around R$ 1.80. 
 
Automotive Industry 
The automotive sector projects a growth, in 2007, with a production of 2.960 
million of units, a volume 13% over production in 2006, and for sales to the 
domestic market, a growth of 20%. In the foreign market, it is forecasted a drop in 
units around 11%, in function of the continuous appreciation of the Brazilian real 
in relation to the US dollar. 
 
For the fourth quarter, according to data from the National Association of the 
Manufacturers of Automotive Vehicles - Anfavea, it is forecasted an increase in 
the production of vehicles around 22%, and sales to the domestic market of 15%, 
in relation to the equal quarter of previous year. In the foreign market, the vehicle 
sales forecast in units is a drop estimated in 17%. 
 
 
Company 
In view of the result predicted by the Brazilian automotive sector and the dynamic 
development of the present context, which has been leveraging the service of 
transports in the agricultural sector and in the civil construction and mining 
industries, the company has the expectation of maintaining the same rhythm of 
growth in volume of production in the domestic market, of original equipment and 
components for replacement, as presented in the previous quarter.  Although in 
the fourth quarter there is a natural slowdown in the market, more specifically in 
the last month of the year. 
 
In the international market, the forecast for next quarter in sales volume is of 
maintaining the same levels obtained in previous quarter, and higher than that 
presented in the fourth quarter of previous year, in consequence of the strategic 
change in sales operations, and the development in the portfolio resulting from 
the acquisition of Edival. 
 
Although the profitability once again may be affected in consequence of the 
fluctuations in the currency exchange rate, the company has been obtaining 
operational performance at growing rates, as shown by the last changes in 
EBITDA in previous quarters, which is appropriate with Management efforts in the 
continuous control of costs, in the increase of productivity, as well as by the 
development in the product portfolio, through the acquisitions of companies, 
taking an important step to balance its international presence, and to maintaining 
its good performance in the domestic market. 
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