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Summary of Income Statements on a 
consolidated basis
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MAHLE Metal Leve announces FY07 results 
 
 
Mogi Guaçu, March 28, 2008 - MAHLE Metal Leve S.A. 
(BOVESPA: LEVE3, LEVE4), a leading manufacturer in the 
production of engine components in Brazil, announces today 
the fiscal year 2007 results. The Company’s operating and 
financial information, except where otherwise indicated, is 
presented on a consolidated basis and in BRL, according to the 
Corporate Law. 
 
Company Economic and Financial Performance 
In 2007 Company performance was positive, driven by the expansion of 
the Brazilian economy that generated a strong consumption demand and, 
as a consequence of increased productive activities in the country. The 
company recorded an increase in production and sales volumes, in the 
domestic and export markets of original equipment and aftermarket, as 
compared to the previous year. This result is also a consequence of the 
acquisition of company and operating assets, in the first quarter of 2007 
that extended the product line existing until then and further strengthened 
its position in the market where it operates. 
 
Net income 
The net income for the fiscal year 2007 
was BRL 106.2 million, having contributed 
for the formation of such result the growth 
in sales volumes, the equity accounting 
result of investments in subsidiaries in 
Brazil and abroad, and the tax credit 
relative to a final judicial decision during 
the fiscal year 2007, generating a 5.5% 
increase against the BRL 100.7 million 
result in 2006. 
 
Net Sales Revenue 
In 2007, net sales revenue, on a 
consolidated basis, reached BRL 1,639.4 
million, and BRL 1,470.6 million in the 
parent company, a 9.1% and 4.2% increase, 
respectively, as compared to 2006, a great 
part of this revenue being due to the 
domestic market, both for original equipment 
and aftermarket, as a result of the 
expansion of Brazilian economy during the 
year. Such increase was also due to the 
increment on Company portfolio with the new plant in Argentina, MAHLE 
VÁLVULAS DE ARGENTINA S.A. (current name of Establecimientos 
Metalúrgicos Edival), a manufacturer for valves, valve guides and seats, 
acquired in March 2007, which led the company to occupy an additional 
strategic space for the capture of new markets and clients. This company 
generated net revenues of approximately BRL 59.5 million from March to 
December 2007. 
 

Axel Erhard Brod 
Vice-President, Chief Financial Officer and 
Investor Relations Officer 
 
João Antônio Passos Carvalho 
Investor Relations Supervisor 
 
relacoes.investidores@br.mahle.com 
Phone number: 55 (11) 3787-3520 
 
http://ri.mahle.com.br 
 

Change of address of the Investor
Relations department 
 
In March of 2008 the company
transferred Investor Relation activities 
for its new address in Sao Paulo, at Av. 
Paulista, 949, 12nd floor, suite 121, 
01311-917. 
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EBITDA - Parent Company
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Sales – domestic market 
Consolidated net sales to the domestic market amounted to BRL 929.8 
million, or an 11.9% growth and to BRL 832.9 million in the parent 
company, or an 11.0% increase, as compared to the fiscal year 2006. 
Such increment was a consequence of the warming in the original 
equipment market, partially due to more favorable economic indicators, 
which have positively reflected in the performance of the automotive 
sector, and in the aftermarket, driven by an improved scenario on 
transportation and agricultural services, resulting in a heating on sales of 
engines and their parts and components, in view of the higher wear and 
tear of the fleet of automotive vehicles and agricultural machinery, 
predominantly trucks and tractors. 
 
Sales – export market  
The continuous appreciation of the local currency against the North-
American currency resulted in a 3.5% drop in net sales to the export 
market in the parent company, in Real terms, which amounted to BRL 
637.7 million, however, when analyzed in North-American dollar, it has 
recorded a 7.6% growth in the year, going from BRL 304.4 million, in 
2006, to BRL 327.5 million, in 2007. On a consolidated basis, the net 
sales revenue to the export market showed an increase, in BRL, of 5.5%, 
amounting to BRL 709.5 million (in dollar, with a 17.7% growth, reaching 
the equivalent to BRL 364.2 million (BRL 309.4 million in 2006), 
accounting for 43% of the total net revenue). Although still affected by the 
exchange rate effect, the increased consolidated revenue was mainly due 
to the increment in the portfolio of new products, such as: valves, guides 
and seats. 
 
Operating result 
The operating performance measured by the EBITDA (profit before 
interest, taxes, depreciation and amortization) recorded an 11.6% growth 
in the parent company and 15.3% on a consolidated basis, generating a 
18.0% and 17.6% margin (Ebitda / net revenue), with a gain of 1.2 p.p. 
and 0.9 p.p., respectively, as compared to the previous year. Despite the 
unfavorable exchange rate and the increased prices of the main raw 
materials, this result is a consequence of continued efforts to control 
costs, increase productivity, and increment product portfolio. However, the 
operating result (before interest on shareholder’s equity) dropped by 5.6% 
in the parent company, and by 2.2% on a consolidated basis as compared 
to 2006, mainly due to increased net financial expenses. 
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Net financial result 
In 2007, net financial result (financial revenues less financial expenses) 
recorded  a BRL 43.1 million expense in the parent company, and BRL 
45.1 million on a consolidated basis, which represented a BRL 32.5 
million and BRL 34.9 million financial expense increase, respectively, as 
compared to 2006. Such result is mainly due to the exchange variation on 
investments abroad and changes in the financing profile of transactions, 
searching for higher return on the capital invested since mid-2006. 
 
Indebtedness 
The net indebtedness of the parent company was BRL 283.3 million as of 
December 31, 2007, a BRL 76.4 million increase in relation to the BRL 
206.9 million recorded in 2006, mainly resulting from Exim financings 
obtained from BNDES, destined to export financing backed by  
guarantees. On a consolidated basis, the net indebtedness amounted to 
BRL 273.8 million. Financings booked on a consolidated basis, in 2007, 
amounted to BRL 316.3 million, comprising BRL 243.9 million short-term 
loans and BRL 72.4 million long-term loans. 
 
Summary Income Statements 

BRL Million 
Parent Company Consolidated 

 2007 2006 Var.% 2007 2006 Var.% 
Net sales revenue       
Domestic market 832.9 750.6 11.0% 929.8 830.7 11.9% 
Export market 637.7 660.6 -3.5% 709.5 672.2 5.5% 
          Total 1,470.6 1,411.3 4.2% 1,639.3 1,502.9 9.1% 
Sales–export market in 
US$ millions 

327.5 304.4 7.6% 364.2 309.4 17.7% 

Gross income 352.6 333.5 5.7% 432.1 378.8 14.1% 
-Gross margin 24.0% 23.6% 0.4 pp 26.4% 25.2% 1.2p.p. 
Operating income (before 
interest on shareholder’s 
equity) 

123.9 131.2 -5.6% 137.9 141.0 -2.2% 

-operating margin 8.4% 9.3% -0.9pp 8.4% 9.4% -1.0p.p. 
Net income 106.2 100.7 5.5% 106.2 100.7 5.5% 
-net margin 7.2% 7.1% -0.1pp 6.5% 6.7% -0.2p.p. 
EBITDA 264.8 237.2 11.6% 287.9 249.7 15.3% 
- EBITDA margin 18.0% 16.8% 1.2pp 17.6% 16.6% 0.9p.p. 

 
Company Perspectives 
Company administration, in light of the favorable national macroeconomic 
scenario, with continued heated domestic demand and the production 
expansion forecast by the automotive sector, works with the expectation 
that the volume of sales to the domestic market, original equipment and 
aftermarket replacement parts should follow the same growth pace as in 
2007. On the other hand, there is also a concern with regards to a slow 
down in the pace world economy growth, mainly provoked by the 
American crisis. The Company will continue permanently investing in its 
cost management and in productivity increase, with an aim at maintaining 
competitiveness and minimizing part of the negative impact of Real 
appreciation against the North-American dollar on export performance. 
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Investments - Parent Company
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Investments 
In 2007, investments amounted to BRL 
217.8 million in the parent company, 
corresponding to BRL 126.6 million mainly 
in fixed assets and BRL 91.2 million in 
investments on shareholding participation. 
On a consolidated basis, an amount of BRL 
143.1 million was invested in fixed assets. 
Investments in fixed assets were destined to 
the following projects: quality; capacity 
expansion; modernization of the operations; research and development; 
and the new Technological Center in the city of Jundiaí, with modern 
characteristics and large capacity for technological development, essential 
for company strategies, which project completion is forecast for the 
current fiscal year, and with implementation of operations predicted for 
April 2008. 
 
Corporate Governance 
In 2007 the company was ranked as second in the ranking of Automobile 
and part sector, in the 10th edition of the survey "The most admired 
Companies in Brazil" published by CartaCapital magazine, as a result of 
different factors, among which, quality, image and products positioning in 
the market, continued cost control efforts, productivity increase, product 
portfolio increment, international presence, good performance in the 
domestic market and, above all, commitment with social responsibility. 
The company was awarded, this year, the Financial Officer 2007 Prize, an 
initiative of the Financial Officer magazine with the support of the Brazilian 
Association of Public Companies – ABRASCA and of the consultancy firm 
ECONOMÁTICA, which objective is to praise the most distinguished 
companies and Finance Executives in the year. The company was 
awarded the prize “Company of the Year 2007 in the Sector of Vehicles 
and Components”, handed to the President and Vice President of the 
company, Messrs. Claus Hoppen and Axel E. Brod. 
 
Dividends and destination of results 
In the Ordinary General Meeting held on April 26, 2007 company 
shareholders approved the distribution of complementary dividends 
relative to the fiscal year 2006 in the amount of BRL 20.0 million, payable 
on May 22, 2007, corresponding to the net income balance for the fiscal 
year 2006, after withholding 5% for Legal Reserve, the amount of BRL 
44.8 million for Expansion and Modernization Reserve, and the 
distribution of interest on shareholder’s equity approved in the Meeting of 
the Board of Directors held on December 5, 2006, in the amount of BRL 
26.8 million, net of income tax, paid on December 20, 2006. In the 
Meeting of the Board of Directors held on December 4, 2007 it was 
approved the distribution of dividends in the form of interest on 
shareholder’s equity, for the gross amount of BRL 27.9 million which, after 
the 15% withheld as income tax (except for legal entity shareholders, 
which have certified to be exempt), amounted to BRL 24.1 million, 
payable as of December 20, 2007. Additionally, Company Management 
shall submit for approval in the next General Meeting, a proposal for 
distribution of dividends, in the amount of BRL 10.0 million, in accordance 
with explanatory note number 19 – article b – Remuneration to 
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Shareholders, corresponding to BRL 0.30986 per ordinary share and BRL 
0.34084 per preferred share. 
 

BRL million 
Remuneration to Shareholders 2007 2006 
Interest on shareholder’s equity:   
    - Gross amount 27.9 31.0 
    - Net income tax amount 24.1 26.8 
Dividends:    
    - proposed 10.0 20.0 
Total Dividends and Interest on Sharehoder’s Equity, net of 
income tax 

34.1 46.8 

 
The total interest on shareholder’s equity, net of income tax and dividends 
relative to the fiscal year 2007 amounted to BRL 34.1 million, 
corresponding to BRL 1.05640 per ordinary share and BRL 1.16204 per 
preferred share. 
 
Human resources 
The company’s labor headcount as of December 31, 2007, was 7,167 
employees in the parent company and 8,575 on a consolidated basis. In 
the previous fiscal year it was 7,107 and 7,588, respectively. The staff 
increase was mainly due to business expansion, with the acquisition of 
companies and adjustment to the current production levels, aiming at 
meeting the domestic market demand. 
 
Performance of the Brazilian automotive industry 
The Brazilian automotive industry production in 2007 motivated by a 
scenario of higher macroeconomic stability, almost surpassed the mark of 
3 million vehicles produced (light vehicles, trucks and buses), exceeding 
the industry expectations in its projections, beginning the year. This 
industry has consistently increased in the domestic market. The same has 
not happened in the export market, on account of the appreciation of BRL, 
which reduced the competitiveness of Brazilian products and led to lower 
vehicle exporting volumes. 
 
Sales of Vehicles in the Domestic Market 
Sales of national vehicles to the domestic market recorded a 22.9% 
increase against the previous year, reaching 2.19 million units. Such 
expansion happened in all segments (light vehicles, trucks and buses), 
including in the agricultural machinery segment, and was mainly due to 
better consumer credit conditions, extension of financing maturities, and 
the stronger activity seen in the agricultural sector and in the civil 
construction and mining industries. 
 
Sales of Vehicles in the Export Market 
Sales of vehicles to the export market in 2007 totaled 786.8 thousand 
units, a 6.6% drop, 0.6% of which in assembled vehicles and 25.0% in 
disassembled vehicles, as compared to 2006. Such lower volume was 
mainly due to continued BRL appreciation, which started the year at 
BRL2.14/USD1.00 and closed the year at BRL1.77/USD1.00, a 17.2% 
decrease. The automotive sector adopted the strategy to reduce the 
exported volume to lower levels, with an aim at mitigating losses resulting 
mainly from continued BRL appreciation, transferring part of such 
production to the domestic market, which recorded heated demand. 
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Vehicle Production 
The total  vehicle  production in 2007 (including assembled and 
disassembled vehicles) was 2.97 million units, which represented an 
annual increase of 13.9%, against 2006. It must be also emphasized that 
the increased automotive production was focused on all segments, 
including agricultural machinery. Such expansion was created by the 
strong demand on sales of vehicles to the domestic market, a behavior 
above industry expectations, thus compensating part of the volume 
decrease in sales to the export market.  
 
Light Vehicles Imports 
The imported vehicle market kept an expressive growth pace, basically in 
the segment of light vehicles, automobile and light commercial vehicles, in 
view of the strong BRL appreciation, closing the year with an increase of 
88.2% in units, expanding its participation in relation to the total light 
vehicles sold domestically, from 8% in 2006 to 13% in 2007. 
 
Perspectives of the Brazilian automotive industry 
The National Association of Manufacturers of Automotive Vehicles -
Anfavea projects for 2008 a growth in the production of vehicles (light 
vehicles, trucks and buses) around 9%. In relation to sales, it is projected 
an increase of 14% in the domestic market and a 5% reduction in exports. 
Vehicle imports are forecast to increase by 44%. The machines and 
agricultural equipment sector projects for 2008 the continuity of the 
recovery started in 2007, with production increase around 9% while sales 
to the domestic market should increase by 15% and exports are forecast 
to maintain the current levels. 
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