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MAHLE Metal Leve announces fiscal year 2008 results 
 
Mogi Guaçu, March 27, 2009 - MAHLE Metal Leve S.A. 
(BOVESPA: LEVE3, LEVE4), a leading manufacturer in the 
production of engine components in Brazil, announces today 
the results for the fiscal year 2008. The Company’s operating 
and financial information, except where otherwise indicated, is 
presented on consolidated basis and in BRL, according to the 
Corporate Law. 
 
 
Summary of Income Statements on consolidated basis 

R$ million 
Consolidated 

 2008 2007 Var.% 
Net revenues from sales    
 -Domestic market 1,185.8 938.5 26.3% 
 -Export market 680.8 700.8 -2.8% 
        Total 1,866.6 1,639.3 13.9% 
Sales – Export market in US$ million 390.6 359.7 8,6% 
Gross income 
 -gross margin 

478.5 
25.6% 

432.1 
26.4% 

10.7% 
-0.8 p.p. 

Operating income (before interest on 
shareholder’s equity) 
 - operating margin 

79.9 
4.2% 

137.6 
8.4% 

-41.9% 
-4.2 p.p 

Net income 
  -net margin 

62.3 
3.3% 

106.2 
6.5% 

-41.3% 
-3.2 p.p 

EBITDA 
 -EBITDA margin 

277.3 
14.9% 

287.5 
17.5% 

-3.5% 
-2.6p.p 

 
Financial and Economic Performance of the Company 
Net Revenues from Sales 
The consolidated net revenues from sales was R$ 1,866.6 million, with an 
increase of 13.9% when compared to the year 2007, of which 9.4% were 
due to new investments, among them: the acquisition of piston, cylinder 
and aftermarket distribution business in Argentina, and the consolidation 
of MAHLE HIRSCHVOGEL FORJAS S.A., company specialized in 
technology of forged products, making possible the development and 
supply of new forged products with the automakers. The remaining of the 
increase in the net revenues from sales was due to the increase in sales 
during the first nine months in 2008. Following this period, there was a 
significant retraction in the domestic sales due to the economic downturn 
caused by the global crisis. 
 
Percentage variation of consolidated sales 

 % Variation 
 

Sales  
Jan to Sep 

08x07 
Oct to Dec 

08x07 
 

2008x2007 
Domestic Market 35.0% 2.1% 26.3% 
Export Market  -2.8% -3.1% -2.8% 

Total 18.3% 0.1% 13.9% 
 
 
 

Axel Erhard Brod 
Vice-President and Investor Relations 
Officer 
 
João Antônio Passos Carvalho 
Investor Relations Supervisor 
 
relacoes.investidores@br.mahle.com 
Tel: (11) 3787-3520 
 
http://ri.mahle.com.br 

MAHLE Metal Leve S.A. is a company of 
the MAHLE Group. The MAHLE Group 
is among the top 30 automotive suppliers 
globally and is the world market leader 
for combustion engine components, 
systems and peripherals. 
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Sales – Domestic Market 
The consolidated net revenues from sales to the domestic market 
amounted to R$ 1,185.8 million with 26.3% growth in relation to the fiscal 
year 2007. The positive performance was obtained due to the country's 
favorable economic conditions until September, reflecting positively in the 
performance of the automotive sector, in the markets of original 
equipment and aftermarket in that period, as well as the continuous 
investments carried out mentioned previously. In the last quarter, 
company’s sales to the domestic market were affected in consequence of 
the expressive reduction of the production and supply levels for the 
automotive sector. In 2008 the sales share to the domestic market in the 
consolidated corresponded to 63% of the consolidated net revenues from 
sales (57% in 2007). 
 
Sales – Export Market 
The consolidated net revenues from sales to the export market were R$ 
680.9 million, with a 2.8% drop in relation to 2007. This decrease is a 
consequence of the national currency appreciation in relation to the U.S. 
currency occurred until September, and the economic downturn and 
current business environment, with recession in the leading markets 
where the Company operates, and the resulting slowdown in exports. The 
consolidated net revenues from sales, when analyzed in North American 
dollars, presented a growth around 8.6%, corresponding to US$ 390.6 
million (US$ 359.7 million in 2007). 
 
Gross Margin 
The consolidated operating gross income in the year 2008 amounted R$ 
478.5 million, recording a 10.7% growth in relation to 2007, maintaining 
the gross margin at the same level as the previous year. During 2008, as 
previously mentioned, the economic scenario presented two different 
phases: the first one, a strong growth in sales to the domestic market 
seen until September and, the second, as of the fourth quarter, recording 
a retraction in sales and production in view of the economic crisis, which 
spread worldwide. These two phases created completely different impacts 
on operating costs. As such, steel prices, one of the major raw materials 
used in the manufacturing process, and oil by-products showing an upside 
in prices in the first phase, started to follow a downside trajectory in the 
second one. Other factors that influenced this margin are: real earnings 
above inflation due to the collective negotiation of the auto parts category 
and the effects of the result of transactions with derivative financial 
instruments over sales and raw materials that now are accounted in the 
lines of income statements revenues and cost of products sold, according 
to the Accounting Technical Pronouncement CPC 14 issued by the 
Accounting Pronouncement Committee. 
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Financial Management 
Net Financial Result 

R$ million 
Consolidated 

 2008 2007 Variation 
Interest, net (30.9) (16.8) (14.1) 
Monetary variations (11.6) (9.0) (2.6) 
Exchange rate exposure, net (4.1) (4.5) 0.4 
Overhedge result (46.7) (2.3) (44.4) 
Others (9.2) (12.5) (3.3) 
    
Net financial result (102.5) (45.1) (57.4) 

 
The increase in the account interest expenses is due to change in the 
financing profile of the Company, from a financing situation in foreign 
currency with lower nominal interest rates to other financing situation 
indexed to the Brazilian long term interest rate (TJLP), to eliminate 
exchange risks, as well as the increase of the consolidated net 
indebtedness, basically representing loans obtained with the BNDES. The 
consolidated net indebtedness was R$ 409.6 million on December 31, 
2008 with an R$ 135.8 million growth in relation to the R$ 273.8 million 
recorded in 2007, basically representing Exim financing obtained with the 
BNDES. 

R$ million 

Consolidated 
Liabilities 12.31.08 12.31.07 
Financings 557.6 316.3 
Advances on export receivables 15.8 35.4 
Assets   
Cash/ banks/ investments  163.8 77.9 
Net indebtedness 409.6 273.8 

 
The increase in the net indebtedness was largely due to the following 
investments: acquisition of piston, cylinder and aftermarket distribution 
business in Argentina; acquisition of shareholding control of the company 
Forjas Brasileiras S.A. Indústria Metalúrgica; and the implementation of 
the new Tech Center in Jundiaí, State of Sao Paulo. The Company and its 
subsidiaries, aiming to protect the results obtained from the imports of raw 
material and exports of its products, as well as its cash flows against 
fluctuations of exchange rates and prices of its commodities - nickel, 
aluminum, copper and tin – that generate significant effects over the 
assets and liabilities balance in foreign currency, contract, in accordance 
with its financial policy, transactions with derivatives. Low net exchange 
rate exposure shows the performance in order to protect the results 
described above. Due to the significant drop in the volume of planned 
sales as of the third quarter, 2008 the amount of hedge transactions 
contracted was above the volume of planned sales to the export market, 
generating the "overhedging", therefore the planned sales to the export 
market as well as commodities consumption have showed a decrease in 
figures. The decision of the Brazilian Securities and Exchange 
Commission (“CVM”), nº 566/08, as of 12.17.2008, endorsed the 
Accounting Technical Pronouncement CPC 14 issued by the Accounting 
Pronouncement Committee, entitled "Financial Instruments", and 
determined the way of accounting hedge gains and losses, as follows: 
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"The gain (or loss) with hedge must only be recognized in the income 
statement account in case the protected item (sell) actually affects the 
income statement. Until then, the gain (or loss) is considered a 
component of an APP (Equity Evaluation Adjustment - this account, was 
introduced in Brazilian accounting by the Law nº 11.638/07, presents the 
same characteristics of Other Comprehensive Income from the US-GAAP 
and the IFRS).” In putting into effect the referred CVM decision, the 
Company and its subsidiaries adapted the hedge result accounting to the 
determinations of CPC 14, and the year's income statement had changes. 
 
Net Income for the year 
In view of the economic and financial conditions recorded in the last 
quarter, 2008 that substantially affected the results of the parent company 
and its subsidiaries, especially concerning the financial effects of its 
transactions, 2008 recorded a net income of R$ 62.3 million, registering a 
reduction of R$ 43.9 million in relation to 2007 (R$ 106.2 million). 
 
Operating Performance measured by the EBITDA 
In 2008, the consolidated operating performance measured by the 
EBITDA (earnings before Interest, taxes, depreciation and amortization) 
was R$ 277.3 million, which represents a 3.5% decrease, when compared 
to the total of R$ 287.5 million obtained in 2007. The EBITDA margin was 
14.9% versus 17.5% of the previous year. The fall in the operating 
performance was due to already mentioned factors in "Gross Margin" 
item, as well as the inclusion of provisions (accruals) to the company 
MAHLE HIRSCHVOGEL FORJAS S.A., aiming to adjust it to the 
management and accounting patterns for companies of the MAHLE 
Group. 
 
Dividends 
In the Ordinary General Meeting held on April 30, 2008 company’s 
shareholders approved complementary cash dividends relative to the 
fiscal year 2007 in the amount of R$ 10.0 million, paid on May 20, 2008 
corresponding to the remaining balance of net income for the fiscal year 
2007, after withholding 5% for Legal Reserve, and interest on 
shareholder’s equity approved in the Board of Director’s Meeting held on 
December 4, 2007, in the amount of R$ 26.1 million, net of income tax, 
paid on December 20, 2007. In the Board of Director’s Meeting held on 
November 28, 2008 was approved dividends under the mode interest on 
shareholder’s equity, in the gross amount of R$ 32.0 million, paid on 
December 22, 2008, which after the 15% withheld as income tax, except 
for legal entity shareholders, which have certified to be exempt, amounted 
to R$ 27.7 million. 

R$ million 
Benefits to Shareholders 2008 2007 
Interest on shareholder’s equity:   
    - Gross amount 32.0 27.9 
    - Net of income tax amount 27.7 24.1 
Dividends:    
    - proposed - 10.0 
Cash Dividends and Interest on Shareholder’s 
Equity, net of income tax 

27.7 34.1 
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Trading Balance in the Stock Exchange 
In 2008 company’s shares, listed in the BM&F Bovespa stock exchange, 
reached a total volume of R$ 57.7 million in 3,798 transactions. In the end 
of the fiscal year, the share price was quoted at R$ 16.50 per preferred 
share (R$ 32.50 per preferred share in the end of 2007). The loss of 
profitability of the company’s shares in 2008 was resulting of the 
international financial crisis reflecting in the capital markets, as well as in 
the world and Brazilian automotive sectors. 
 
Perspectives 
 
Brazilian Automotive Industry 
The Brazilian automotive industry, after records of sales achieved in 2008, 
was affected by a hard retraction process of production and sales, mainly 
due to the lose of confidence in the future of the global economy. Face to 
this situation the Brazilian government announced measures on 
December 11, 2008 for reducing the Tax on Industrialized Goods (IPI) 
rate, for some kinds of vehicles, and the Tax on Credit and Exchange 
Transactions, Insurance and Securities (IOF) rate until March 31, 2009 for 
stimulate sales. Other government measures for support credit facilities 
performed by the state and federal governments also acted in the sense 
of bail out the automotive and auto parts sectors, although the restraints 
to the conditions for credit concession still are high, as well as the interest 
rate contracted in financings, the automotive market reacted to the strong 
downturn in sales in the last quarter of the year, and even presented a 
sales recovery in the beginning of 2009, however, due to the high level of 
the finished goods vehicles in the automakers the auto parts sector still 
did not feel actually the effects of those measures. The forecast for the 
Brazilian automotive industry in 2009 is to return to the sales levels before 
2008. 
 
Company 
The spread of effects of the international financial crisis in the Southern 
Common Market is uncertain. In view of this, the Company’s Management 
considers that is not adequate, under the present scenario, attribute 
probabilities to future events. The Company’s Management acts 
continuously in the costs reduction and production rationalization.  Since 
the worsening of the international financial crisis, the Company has 
adopted a comprehensive plan of action to encounter the crisis that in 
general lines summarizes in three big fronts: (I) protection of the liquidity 
and cash position; (ii) reduction of costs, inventories, accruals, and 
receivables, and (iii) adaptability and quick reaction to the market 
demand, the new Brazilian and world macroeconomic scenarios, and the 
situations of automotive and auto parts sectors. 
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